BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2012-3-E - ORDER NO. 2012-779

SEPTEMBER 28, 2012

IN RE: Annual Review of Base Rates for Fuel Costs ) ORDER APPROVING
of Duke Energy Carolinas, LLC ) BASE RATES FOR FUEL
) COSTS AND ADOPTING
) SETTLEMENT
) AGREEMENT

L BACKGROUND

This matter comes before the Public Service Commission of South Carolina
(“Commission”) on the annual review of base rates for fuel costs of Duke Energy
Carolinas, LLC (“Duke Energy Carolinas” or the “Company”). The procedure followed
by the Commission is set forth in S.C. Code Ann. § 58-27-865 (Supp. 2011), which
provides for annual hearings to allow the Commission and all interested parties to review
the prudence of the fuel purchasing practices and policies of an electrical utility and for
the Commission to determine if any adjustment in a utility’s fuel cost recovery
mechanism is necessary and reasonable.

The parties appearing before the Commission in this Docket were Duke Energy
Carolinas, LLC, the South Carolina Office of Regulatory Staff (“ORS”), and the South
Carolina Energy Users Committee (“SCEUC”) (collectively, referred to as the “Parties”
or sometimes individually as a “Party”). Prior to the hearing, the Parties filed a

Settlement Agreement dated August 20, 2012, (the “Settlement Agreement”) with the
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Commission. The Settlement Agreement, including its three (3) exhibits, is attached
hereto as Order Exhibit 1 and is incorporated in and made part of this Order.
IL. JURISDICTION OF THE COMMISSION

In accordance with S.C. Code Ann. § 58-27-140(1) (Supp. 2011), the Commission
may, upon petition, “ascertain and fix just and reasonable standards, classifications,
regulations, practices or service to be furnished, imposed, observed, and followed by any
or all electrical utilities.” Further, S.C. Code Ann. § 58-27-865(B) (Supp. 2011) states, in
pertinent part, that “[u]pon conducting public hearings in accordance with law, the
[Clommission shall direct each company to place in effect in its base rate an amount
designed to recover, during the succeeding twelve months, the fuel costs determined by
the [Clommission to be appropriate for that period, adjusted for the over-recovery or
under-recovery from the preceding twelve-month period.”

Consistent with the requirements of S.C. Code Ann. § 58-27-865(B) (Supp.
2011), the Commission convened an evidentiary hearing to determine the reasonableness
of the Parties’ settlement and whether acceptance of the settlement is just, fair, and in the
public interest.

III.  DISCUSSION OF THE HEARING AND THE SETTLEMENT
AGREEMENT

The public evidentiary hearing in this matter was held on August 28, 2012, before
this Commission with the Honorable David A. Wright presiding as Chairman.
Representing the Parties were Brian L. Franklin, Esquire, and Bonnie D. Shealy, Esquire,
for the Company; Scott Elliott, Esquire, for SCEUC; and Shannon Bowyer Hudson,

Esquire, and Courtney D. Edwards, Esquire, for ORS. At the hearing, the Parties
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presented the Settlement Agreement, which was admitted into the record as Hearing
Exhibit 1. In the Settlement Agreement, the Parties represented to the Commission that
they had discussed the issues presented in this case and determined that each Party’s
interests and the public interest would be best served by settling all issues pending in this
case in accordance with the terms and conditions contained in the Settlement Agreement,

Further, the Parties presented witnesses in support of the Settlement Agreement
and various other matters related to the Company’s base rates for fuel costs. Duke
Energy Carolinas’ witnesses Marion Elliott Batson, Joseph A. Miller, Jr., Jim Jessee,
David C. Culp, John W. “Bill” Pitesa, and Jane L. McManeus presented direct testimony
on behalf of the Company via two panels. Mr. Batson, Mr. Miller, and Mr. Jessee
testified on the first panel. Mr. Culp, Mr. Pitesa, and Ms. McManeus testified on the
second panel. The pre-filed testimony of all Company witnesses was accepted into the
record without objection or cross-examination by the Parties, and the Company
witnesses’ exhibits were marked as composite Hearing Exhibits 4 through 8 and entered
into the record of the case.!

Company witness John W. Pitesa discussed the performance of Duke Energy
Carolinas’ nuclear generation fleet during the review period.” He reported to the

Commission that Duke Energy Carolinas achieved a net nuclear capacity factor,

: Composite Hearing Exhibit 4 consists of the Direct Testimony Exhibits 1 and 2 of M. Elliott Batson;
Composite Hearing Exhibit 5 consists of the Direct Testimony Exhibits 1 and 2 of David C. Culp;
Composite Hearing Exhibit 6 consists of the Direct Testimony Exhibits 1 and 2 of John W. (“Bill”) Pitesa;
Hearing Exhibit 7 consists of the Direct Testimony Exhibit 3 of John W. Pitesa under seal; and, Composite
Hearing Exhibit 8 consists of the Direct Testimony Exhibits 1 through 8 of Jane L. McManeus.

> On August 15, 2012 in Order No. 2012-620 and pursuant to the Company’s request at the hearing, the
Commission granted the Motion of Duke Energy Carolinas to treat specific material filed in the present
proceeding as confidential. ~Specifically, the Commission Ordered that Exhibit 3 of Duke Energy
Carolinas’ witness John W. Pitesa’s testimony should be treated as confidential and remain under seal.
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excluding reasonable outage time, of 102.88% for the current period, which is above the
92.5% set forth in S.C. Code Ann. § 58-27-865 (Supp. 2011).

Company witness David C. Culp provided further information regarding the
Company’s nuclear fuel purchasing practices and costs for the review period and
described changes expected in the 2012-2013 forecast period.

Company witness Joseph A. Miller, Jr. discussed the performance of the
Company’s fossil-fueled and hydroelectric generating facilities during the period of June
1, 2011, through May 31, 2012, and their operating efficiency during this review period.
Mr. Miller testified that Duke Energy Carolinas’ generating system operated efficiently
and reliably during the review period.

Company witness Jim Jessee discussed the performance of the Company’s natural
gas supply procurement practices during the period of June 1, 2011, through May 31,
2012, review period. Mr. Jessee also provided anticipated market conditions for the
billing period of October 1, 2012, through September 30, 2013.

Company witness Marion Elliott Batson testified regarding Duke Energy
Carolinas’ fossil fuel purchasing practices and costs for the period of June 1, 2011,
through May 31, 2012, and described related changes forthcoming in the projected
period.

Company witness Jane L. McManeus testified regarding the Company’s
procedures and accounting for fuel, actual fuel costs, and actual environmental costs
incurred for the period June 1, 2011, through May 31, 2012, and the associated

over/under-recovery of such costs, estimated as of September 30, 2012. Ms. McManeus
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also testified to the manner in which the Company had projected its fuel and
environmental costs for the period June 1, 2012, through September 30, 2013, and used
such projections in developing its proposed fuel factors. Ms. McManeus explained that
in compliance with S.C. Code Ann. § 58-27-865(A)(1) (Supp. 2011), the Company
calculated an environmental component for the Residential, General Service/Lighting and
Industrial customer classes. Environmental costs, and any associated over/or under
recovery balance of environmental costs are allocated among the three customer classes
based upon firm peak demand. The resulting allocated costs are converted to the
environmental component for each class expressed in cents per kWh and added to the
fuel component. Next, Ms. McManeus proposed in her direct testimony the combined
fuel factors of 1.9612 ¢/kWh for Residential customers, 1.9629 ¢/kWh for General
Service/Lighting customers and 1.9658 ¢/kWh for Industrial customers.

Ms. McManeus testified on behalf of the Company regarding the Merger Fuel
Savings Decrement Rider. The Merger Fuel Savings Decrement Rider will pass fuel
savings to South Carolina retail customers as a result of the Duke Energy Corporation
merger with Progress Energy, Inc; therefore, the proposed combined fuel factor excludes
the joint dispatch and other savings related to the merger.

Lastly, in recognition of the Settlement Agreement, the Company provided
revised McManeus Direct Exhibits 6, 7, and 8, supporting combined fuel factors of
1.9481 ¢/kWh for Residential customers, 1.9525 ¢/kWh for General Service/Lighting

customers and 1.9586 ¢/kWh for Industrial customers.
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Following the Company witnesses, ORS presented the direct testimony of Ms.
Gaby Smith and Mr. Michael R. Cartin, also via panel. Ms. Smith sponsored composite
Hearing Exhibit 2 and Mr. Cartin sponsored composite Hearing Exhibit 33

Specifically, Ms. Smith testified about the examination carried out by ORS as
well as the agreed upon accounting adjustments reflected in the Settlement Agreement.
With regard to the true-up of over/under-recovered fuel costs, she testified that ORS
analyzed the cumulative over-recovery of the Base Fuel Costs that Duke Energy
Carolinas had incurred for the period June 2011, through May 2012, totaling
$41,792,888. On behalf of ORS, Ms. Smith then added the estimated over-recoveries for
the months of June through September 2012 to arrive at an estimated cumulative over-
recovery balance of $57,873,577 as of September 2012. Duke Energy Carolinas’
cumulative over-recovery, per its testimony in this Docket, as of May 2012 totals
$41,792,000, and as of September 2012, the cumulative over-recovery totals
$57,872,000. The Settlement Agreement stated that the difference between Duke Energy
Carolinas’ and ORS’s cumulative over-recovery as of actual May 2012 totaled $888. The
difference between Duke Energy Carolinas’ and ORS’s estimated cumulative over-
recovery as of September 2012 totals $1,577. In the Settlement Agreement, the Parties
agreed to stipulate to ORS’s calculations and adjustments in this matter.

On behalf of ORS, Ms. Smith then analyzed the cumulative over-recovery of the
environmental costs that Duke Energy Carolinas had incurred for the period June 2011

through May 2012 totaling $7,198,018. Ms. Smith explained that ORS added the

’ Composite Hearing Exhibit 2 consists of the Direct Testimony and Exhibits of Gaby Smith (Exhibits 1-7);
and composite Hearing Exhibit 3 consists of the Direct Testimony and Exhibits of Michael R. Cartin
(Exhibits 1-10).
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Company’s estimated under-recovery of ($109,404) for the month of June 2012, the
estimated under-recovery of ($32,648) for the month of July 2012, the estimated under-
recovery of ($40,891) for the month of August 2012, and the estimated over-recovery of
$120,934 for the month of September 2012. Additionally, ORS added an over-recovery
adjustment of $1,024,804 to reflect the amortization of the U.S. Environmental Protection
Agency auction proceeds from emission allowances during the estimated period to arrive
at an estimated cumulative over-recovery of $8,160,813 as of September 2012. Duke
Energy Carolinas’ rounded cumulative over-recovery for environmental costs, per its
testimony in this Docket, as of May 2012 totals $7,160,000 and as of September 2012,
the rounded and estimated cumulative over-recovery totals $7,099,000. The difference
between Duke Energy Carolinas’ and the ORS’s cumulative over-recovery, as of actual
May 2012, totals $38,018. The difference between Duke Energy Carolinas’ and ORS’s
estimated cumulative over-recovery, as of September 2012, totals $1,061,813. This
difference is primarily due to the Company’s inadvertent omission of the amortization of
auction proceeds from emission allowances. In the Settlement Agreement the Parties
agreed to stipulate to ORS’s calculations and adjustments in this matter. Further, the
Settlement Agreement exhibits are revised to reflect ORS’s adjustments.

Mr. Michael Cartin presented direct testimony for ORS regarding the Company’s
fuel expenses and power plant operations and sponsored composite Hearing Exhibit 3.*
Mr. Cartin testified to ORS’s examination of the Company’s fossil and nuclear fuel

procurement, fuel transportation, environmental reagent purchases, nuclear, fossil and

4 See Footnote 3.
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hydro generation performance, plant dispatch, forecasting, resource planning, purchased

power, and the Company’s policies and procedures.

In summary, through the testimony and exhibits presented to the Commission in

this proceeding, the Parties represent that settling all issues in this case in accordance

with the terms and conditions contained in the Settlement Agreement is just, fair,

reasonable and in the public interest.

summarized as follows;

The terms of the Settlement Agreement are

(a) The Parties agree to accept recommendations in ORS witness Cartin’s

testimony and all accounting adjustments as set forth in ORS witness

Gaby Smith’s pre-filed direct testimony and exhibits.

(b) The Parties agree that the fuel factors contained in Paragraph 7 of the

Settlement Agreement represent the appropriate fuel costs, environmental

costs, and combined projected fuel factors for Duke Energy Carolinas to

charge for the period beginning with the first billing cycle in October 2012

through the last billing cycle of September 2013 by customer class as set

forth in the following table:

. SC Base Fuel SC Environmental SC Combined Projected
Class of Service
Factor Factor Fuel Factor
(cents/kWh) (cents/kWh) (cents/kWh)
IResidential 1.9489 (0.0008) 1.9481
General/Lighting 1.9489 0.0036 1.9525
Industrial 1.9489 0.0097 1.9586

() The Parties agree that the fuel factors set forth in Paragraph 7 of the

Settlement Agreement were calculated consistent with S.C. Code Ann. §
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(d)

58-27-865 (Supp. 2011). The Parties agree that any and all challenges to
Duke Energy Carolinas’ historical fuel costs and revenues for the period
ending May 2012 are not subject to further review; however, outages not
complete as of May 31, 2012, and outages where final reports (Company,
contractor or government reports or otherwise) are not available may be
subject to further review in the review period during which the outage is
completed or when the report(s) become available. Further, that fuel costs
for periods beginning on June 1, 2012, and thereafter shall be open issues
for determination by the Commission in future fuel cost proceedings and
will continue to be trued-up against actual costs in such proceedings held
under the procedure and criteria established in S.C. Code Ann. § 58-27-
865 (Supp. 2011).

The Parties agree that to keep the Parties and Duke Energy Carolinas’
customers informed of the over/under-recovery balances related to fuel
costs by way of Duke Energy Carolinas’ commercially reasonable efforts
to forecast the expected fuel factors to be set at its next annual fuel
proceeding, the Company will provide SCEUC, ORS, and where
applicable, its customers with: (i) copies of the monthly fuel recovery
reports currently filed with the Commission and ORS; and (11) forecasts, in
the 4 quarter of the calendar year prior to the next annual fuel proceeding
and in the 2" quarter of the calendar year of the Company’s next annual

fuel proceeding, of the expected fuel factors to be set at its next annual
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fuel proceeding based upon Duke Energy Carolinas’ historical over/under
recovery to date and Duke Energy Carolinas’ forecast of prices for
uranium, natural gas, coal, oil, and other fuel required for generation of
electricity.
IV.  FINDINGS OF FACT AND CONCLUSIONS OF LAW
Having heard the testimony of the witnesses and representations of counsel and
after careful review of the Settlement Agreement, the Commission finds that approval of
the terms set out in the Settlement Agreement is consistent with the standards for fuel
review proceedings conducted pursuant to S.C. Code Ann. § 58-27-865 (Supp. 2011) and
is supported by the substantial evidence in the record. The Settlement Agreement’s terms .
allow recovery in a precise and prompt manner while assuring public confidence and
minimizing abrupt changes in charges to customers. As such, approval of the Settlement
Agreement is in the public interest as a reasonable resolution of the issues in this case.
Additionally, we find that the methodology for determining the environmental cost
component of the fuel factors used by Duke Energy Carolinas in this proceeding, while
not binding in future proceedings, is consistent with the statutory requirements of S.C.
Code Ann. § 58-27-865 (Supp. 2011) and is just and reasonable. We further find that the
Settlement Agreement’s terms provide stabilization to the fuel factors, minimize
fluctuations for the near future, and do not appear to inhibit economic development in
South Carolina. Additionally, the Commission finds and concludes that the Settlement

Agreement affords the Parties with the opportunity to review costs and operational data
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in succeeding fuel review proceedings conducted pursuant to S.C. Code Ann. § 58-27-
865 (Supp. 2011).

IT IS THEREFORE ORDERED THAT:

1. The Settlement Agreement attached hereto as Order Exhibit 1, and the pre-
filed direct testimony of ORS’s witnesses Gaby Smith and Michael R. Cartin, and Duke
Energy Carolinas’ witnesses Marion Elliott Batson, Joseph A. Miller, Jr., Jim Jessee,
David C. Culp, John W. “Bill” Pitesa, and Jane L. McManeus, along with their respective
exhibits entered into evidence as composite Hearing Exhibits 2-8, are accepted into the
record in the above-captioned case without objection. Lastly, the oral testimony of the
above witnesses presented at the hearing on August 28, 2012, is also incorporated into the
record of this case.

2. The Settlement Agreement is incorporated into this present Order by
reference and attachment and is found to be a reasonable resolution of the issues in this
case and to be in the public interest.

3. The fuel purchasing practices, plant operations, and fuel inventory
management of Duke Energy Carolinas are reasonable and prudent.

4. Duke Energy Carolinas shall set its fuel factor (excluding environmental
costs) at 1.9489 cents per kWh effective for bills rendered on and after the first billing
cycle for the month of October 2012 and continuing through the last billing cycle for the
month of September 2013.

5. Duke Energy Carolinas shall set its environmental cost component factor

at (0.0008) cents per kWh for the Residential customer class, 0.0036 cents per kWh for
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the General Service/Lighting customer class, and 0.0097 cents per kWh for the Industrial
customer class for bills rendered on or after the first billing cycle for the month of
October 2012 and continuing through the last billing cycle for the month of September
2013.

6. The Parties shall abide by all terms of the Settlement Agreement.

7. Duke Energy Carolinas shall file an original of the South Carolina retail
Adjustment for Fuel Cost and all other retail tariffs within ten (10) days of receipt of this
Order with the Commission and ORS incorporating our findings herein.

8. Duke Energy Carolinas shall comply with the notice requirements set forth
in S.C. Code Ann. § 58-27-865 (Supp. 201 1).

9. Duke Energy Carolinas shall account monthly to the Commission and
ORS for the differences between the recovery of fuel costs through base rates and the
actual fuel costs experienced by booking the difference to unbilled revenues with a
corresponding deferred debit or credit. ORS shall review the cumulative recovery
account.

10. Duke Energy Carolinas shall submit monthly reports, within forty-five
(45) days of the end of each month, to the Commission and ORS of fuel costs and
scheduled and unscheduled outages of generating units with a capacity of 100 MW or
greater.

11. Duke Energy Carolinas shall inform the Parties in the 4% quarter of the
calendar year prior to the next annual fuel proceeding and in the 2™ quarter of the

calendar year of the Company’s next annual fuel proceeding, of the expected fuel factors
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to be set at its next annual fuel proceeding based upon Duke Energy Carolinas’ historical
over/under recovery to date and Duke Energy Carolinas’ forecast of prices for uranium,
natural gas, coal, oil, and other fuel required for generation of electricity.

12. This Order shall remain in full force and effect until further Order of the
Commission.

BY ORDER OF THE COMMISSION:

<k

David A. erght Chairman

ATTEST:

Yy 77—

Randy Mit&hell, Vice Chairm¥n
(SEAL)




Order Exhibit 1
Docket No. 2012-3-E
Order No. 2012-779
September 28, 2012
Page 1 of 16

BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2012-3-E
August 20, 2012

IN RE:

Annual Review of Base Rates for Fuel Costs ) SETTLEMENT AGREEMENT
for Duke Energy Carolinas, LLC )

This Settlement Agreement is made by and among the South Carolina Office of
Regulatory Staff (“ORS”), the South Carolina Energy Users Committee (“SCEUC”), and
Duke Energy Carolinas, LLC (“Duke Energy Carolinas” or “the Company”) (collectively
referred to as the “Parties” or sometimes individually as a “Party”).

WHEREAS, the above-captioned proceeding has been established by the Public
Service Commission of South Carolina (“Commission”) pursuant to the procedures in S.C.
Code Ann. § 58-27-865 (Supp. 2011), and the Parties to this Settlement Agreement are parties
of record in the above-captioned docket. There are no other parties of record in the above-
captioned proceeding;

WHEREAS, the Parties have engaged in discussions to determine if a settlement of
the issues would be in their best interests;

WHEREAS, following those discussions the Parties have each determined that their
interests and the public interest would be best served by settling all issues pending in the

above-captioned case under the terms and conditions set forth below:

Page 1 of 10
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1. The Parties agree to stipulate into the record before the Commission the pre-
filed direct testimony and exhibits of ORS witnesses Michael R. Cartin and Gaby Smith,
without objection or cross-examination by the Parties. The Parties also agree to stipulate into
the record before the Commission the pre-filed direct testimony and exhibits of Duke Energy
Carolinas witnesses Marion Elliott Batson, Jim Jessee, Jane L. McManeus, and John W.
Pitesa (includes redacted public and unredacted confidential version of Pitesa Exhibit 3), and
the pre-filed direct testimony of Joseph A. Miller, Jr. and David C. Culp without objection or
cross-examination by the Parties. The Parties agree that no other evidence will be offered in
the proceeding by the Parties other than the stipulated testimony and exhibits and this
Settlement Agreement. The Parties agree to present all witnesses at the scheduled hearing in
this matter.

2. As a compromise to positions advanced by Duke Energy Carolinas, ORS, and
SCEUC, all Parties agree to the proposal set out immediately below, and this proposal is
hereby adopted, accepted, and acknowledged as the agreement of the Parties.

3. ORS analyzed the cumulative over-recovery of base fuel costs that Duke
Energy Carolinas had incurred for the period June 2011 through May 2012 totaling
$41,792,888. ORS added the estimated over-recovery of $4,338,782 for the month of June
2012, the estimated over-recovery of $6,128,348 for the month of July 2012, the estimated
over-recovery of $4,988,187 for the month of August 2012, and the estimated over-recovery
of $625,372 for the month of September 2012, to arrive at an estimated cumulative over-
recovery of $57,873,577 as of September 2012. Duke Energy Carolinas’ cumulative over-
recovery for base fuel costs, per its testimony in this docket, as of May 2012 totals

$41,792,000, and as of September 2012 the estimated cumulative over-recovery totals

Page 2 of 10
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$57,872,000. The difference between Duke Energy Carolinas’ and ORS’s cumulative over-
recovery as of actual May 2012 totals $888. The difference between Duke Energy Carolinas’
and ORS’s estimated cumulative over-recovery as of September 2012 totals $1,577.

4. ORS analyzed the cumulative over-recovery of environmental costs that Duke
Energy Carolinas had incurred for the period June 2011 through May 2012 totaling
$7,198,018. ORS added the estimated under-recovery of ($109,404) for the month of June
2012, the estimated under-recovery of ($32,648) for the month of July 2012, the estimated
under-recovery of ($40,891) for the month of August 2012 and the estimated over-recovery of
$120,934 for the month of September 2012. Additionally, ORS added an over-recovery
adjustment of $1,024,804 to reflect the amortization of the U.S. Environmental Protection
Agency auction proceeds from emission allowances during the estimated period, to arrive at
an estimated cumulative over-recovery of $8,160,813 as of September 2012. Duke Energy
Carolinas’ rounded cumulative over-recovery for environmental costs, per its testimony in
this Docket, as of May 2012 totals $7,160,000, and as of September 2012 the rounded and
estimated cumulative over-recovery totals $7,099,000. The difference between Duke Energy
Carolinas’ and ORS’s cumulative over-recovery as of actual May 2012 totals $38,018. The
difference between Duke Energy Carolinas’ and ORS’s estimated cumulative over-recovery,
as of September 2012, totals $1,061,813.
5. The large difference between ORS’s and Duke Energy Carolinas’ cumulative

balance as of September 2012 is primarily due to the Company’s inadvertent omission of the
amortization of auction proceeds from emission allowances which serve to offset

environmental costs in the estimated months of June 2012 through September 2012. (See

McManeus Direct Exhibit 6.) The amortization of these proceeds was also not included in the

Page 3 of 10
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Company’s forecasted months of October 2012 through January 2013. (See McManeus Direct
Exhibit 7.) Accordingly, McManeus Direct Exhibits 6, 7, and 8 have been revised to reflect
ORS’s adjustments, and are attached to this Settlement Agreement.

6. The Parties agree to accept all recommendations in ORS witness Cartin’s
testimony and the accounting adjustments as put forth in ORS witness Smith’s pre-filed direct
testimony related to the over/under-recovery of environmental costs.

7. The appropriate fuel factors for Duke Energy Carolinas to charge for the
period beginning with the first billing cycle in October 2012 extending through the last billing

cycle of September 2013 are listed below. The SC Combined Projected Fuel Factor

represents a decrease from the current combined fuel factor.

. SC Base Fuel SC Environmental [SC Combined Projected
Class of Service
Factor Factor Fuel Factor
(cents/’kWh) (cents’kWh) (cents/’kWh)
Residential 1.9489 (0.0008) 1.9481
General/Lighting 1.9489 0.0036 1.9525
Industrial 1.9489 0.0097 1.9586

8. The Parties agree that the fuel factors as set forth in Paragraph 7 above are
consistent with S.C. Code Ann. § 58-27-865 (Supp. 2011).

9. The Parties agree that in an effort to keep the Parties and Duke Energy
Carolinas’ customers informed of the over/under recovery balances related to fuel costs and of
Duke Energy Carolinas® commercially reasonable efforts to forecast the expected fuel factor
to be set at its next annual fuel proceeding, Duke Energy Carolinas will provide to SCEUC,
ORS, and where applicable, its customers the following information:

(a) copies of the monthly fuel recovery reports currently filed with the

Commission and ORS; and

Page 4 of 10
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(b)  forecasts of the expected fuel factor to be set at its next annual fuel proceeding
based upon Duke Energy Carolinas’ historical over/under recovery to date and
Duke Energy Carolinas® forecast of prices for uranium, natural gas, coal, oil
and other fuel required for generation of electricity. Such forecasts will be
provided in the 4™ quarter of the calendar year prior to the next annual fuel
proceeding and in the 2nd quarter of the calendar year of the Company’s next
annual fuel proceeding. Duke Energy Carolinas will use commercially
reasonable efforts in making these forecasts. To the extent that the forecast
data required hereunder is confidential, any party or customer that wants
forecasted fuel data will have to sign a non-disclosure agreement agreeing to
protect the data from public disclosure and to only disclose it to employees or
agents with a need to be aware of this information.

10.  The Parties agree to cooperate in good faith with one another in recommending
to the Commission that this Settlement Agreement be accepted and approved by the
Commission as a fair, reasonable and full resolution of all issues currently pending in the
above-captioned proceeding. The Parties agree to use reasonable efforts to defend and
support any Commission order issued approving this Settlement Agreement and the terms and
conditions contained herein.

11.  The Parties agree that any and all challenges to Duke Energy Carolinas’
historical fuel costs and revenues for the period ending May 2012 are not subject to further
review; however, outages not complete as of May 31, 2012 and outages where final reports
(Company, contractor or government reports or otherwise) are not available may be subject to

further review in the review period in which the outage is complete or when the report(s)

Page S of 10
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become available. Fuel costs and revenues for periods beginning June 2012 and thereafter
shall be open issues in future proceedings and will continue to be trued-up against actual costs
in such proceedings held under S.C. Code Ann. § 58-27-865 (Supp. 2011).
12.  The Parties agree this Settlement Agreement is reasonable, in the public
interest, and in accordance with law and regulatory policy.
13.  Further, ORS is charged with the duty to represent the public interest of
South Carolina pursuant to S.C. Code § 58-4-10(B) (Supp. 2011). S.C. Code § 58-4-

10(B)(1) through (3) reads in part as follows:

“..."public interest’ means a balancing of the following:

) Concerns of the using and consuming public
with respect to public utility services, regardless
of the class of customer;

¥)) Economic development and job attraction and
retention in South Carolina; and

(3)  Preservation of the financial integrity of the
State’s public utilities and continued investment
in and maintenance of utility facilities so as to
provide reliable and high quality utility
services.”

14.  This written Settlement Agreement contains the complete agreement of the
Parties. The Parties agree that by signing this Settlement Agreement, it will not constrain,
inhibit or impair their arguments or positions held in future proceedings. If the Commission
declines to approve the agreement in its entirety, then any Party desiring to do so may
withdraw from the agreement without penalty, within three (3) days of receiving notice of the

decision, by providing written notice of withdrawal via electronic mail to all parties in that

time period.

Page 6 of 10
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15.  This Settlement Agreement shall be effective upon execution of the Parties and
shall be interpreted according to South Carolina law.

16.  This Settlement Agreement in no way constitutes a waiver or acceptance of the
position of any Party concerning the requirements of S.C. Code Ann. § 58-27-865 (Supp.
2011) in any future proceeding. This Settlement Agreement does not establish any precedent
with respect to the issues resolved herein, and in no way precludes any Party herein from
advocating an alternative methodology under S.C. Code Ann. § 58-27-865 (Supp. 2011) in
any future proceeding.

17.  This Settlement Agreement shall bind and inure to the benefit of each of the
signatories hereto and their representatives, predecessors, successors, assigns, agents,
shareholders, officers, directors (in their individual and representative capacities),
subsidiaries, affiliates, parent corporations, if any, joint ventures, heirs, executors,
administrators, trustees, and attorneys.

18.  The above terms and conditions fully represent the agreement of the Parties
hereto. Therefore, each Party acknowledges its consent and agreement to this Settlement
Agreement by authorizing its counsel to affix his or her signature to this document where
indicated below. Counsel’s signature represents his or her representation that his or her client
has authorized the execution of the Settlement Agreement. Facsimile signatures and e-mail
signatures shall be as effective as original signatures to bind any Party. This document may
be signed in counterparts, with the various signature pages combined with the body of the

document constituting an original and provable copy of this Settlement Agreement.

(Signature Pages Follow)

Page 7 of 10
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Representing and binding South Carolina Energy Users Committee:

Scott Elliott, Esquire

Elliott & Elliott, P.A.

1508 Lady Street

Columbia, SC 29205

Phone: (803) 771-0555

Fax: (803)771-8010
Email: selliott@elliottlaw.us

Page 8 0f 10
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Representing and binding Duke Energy Carolinas, LLC:

* [ 4

riapX, Fi i
Associate General Counsel
Duke Energy Corporation
550 S. Tryon Street
DEC45A/P.0. Box 1321
Charlotte, NC 28201
Phone: (980) 373-4465
Fax: (980) 373-8534
E-mail: Brian.Franklin@duke-energy.com

Page9of10
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Representing and binding the South Carolina Office of Regulatory Staff:

) .
\\%l/\a/waw ?,h oun Hodan.
Shannon Bowyer Hudson, Esqhire
Courtney D. Edwards, Esquire
South Carolina Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201
Phone: (803) 737-0889
(803) 737-8440

Fax: (803)737-0895

Email: shudson@regstaff.sc.gov
cedwards@regstaff.sc.gov

Page 10 of 10



DUKE ENERGY CAROUNAS
SOUTH CAROUNA FUEL CLAUSE
2012 ANRUAL FUEL AIUNG

ACTUAL AND ESTRMATED ENVIRONMENTAL COST AND REVENUES FOR JUNE 2011 - SEPTEMBER 2012

MCMANEUS EXHIBET 6 AS ADJUSTED FOR SETTLEMENT
DOCKET NO. 20123-E

$000
Line Adl Actad Actual Actual Actual Adud Actual Actudl Actud Actual Actual Acual Extimate Estimate Estinale Estimate 16 Month
Na. Jun-11 J11 Aug-11 Sap-11 Ock-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jur12 Ju12 Aug-12 Sep-12 Tout
1 SC Environmenta Costs incurred 457 $559 $670 74 $563 $325 u Uux 242 (5] $51 218 $590 $603 $626 34 $6,658
SC Ervironmental Costs Billed
2 Oncrement{Decrement)) 5 683 ™ 645 [x]] 609 678 ™2 bl 648 620 =) 740 824 (<] 813 $14,186
SC Emvironmental Casts
3 (Overfnde: Recovery {8138 3124) ($62) #1723 367 (3284) ($256) 1 {8481 ($639) ($569) 3416 ®150) 8221) (%213) (8379 (34.528)
4 Prior Pariod (OvedjAinder (1) (83.585)
5 ORS Audit Adustments (2) (831
Cummulaive SC Ervirosmantal
6 Conts (Oveilnder Recovery ($3.733) (83,857 ($3.919) ($4.081) ($4,158) ($4.442) (34,698) 85,015 ($5,475) (36,175 85749 (87.198) ($1.48 (87.5639) (¥7.782) (3.161)
SC Emvironmental Costs Cumulisive {OverlUnder Recovery Allocaled on Firm CP KWs
7 Residential ($1.636) (31,701 ($1.741) (31.809) %1802 ($1.510) (82,044) (32.254) ($2.450) $2.797) ($2017) ($3.200) ($3.262) ($3437) (83,585 ($3.781)
8 Generaifjghting (1.075) 1,083 (1.067) (1,130) {1.179) (1,280) (1,358 1,442 (157 (1,788) (1.960) @) (2196 [e¥ip] 2.341) @472
9 industrial (1.023) (1,064 (1082 (1159 (1.478) 0.253) (1,297 (1.320) {1414 (1,991) (1.748) {1.864) (1,068) {1,858) (1.865) (1.907)
10 Tadsc Y] wBn (83919 {$4.061) (34.158) ($4.442) (84,698 ($5,015) &4 ®6T75) (X0 {$7.198) ($7.48) (87,569 (§7.782) (88,161)
Projecied SC MWH Sales from Exhibl 7
11 Residontal 6,458,842
12 GeneralfLighting 5,826,621
13 Industrial 8,530,120
14 TodSC 20,624,563
SC Enviranmental Costs (OverJUnder Recovery ¢#/KWH
15 Residentisl {0.0685)
18 GeneraliLighting (0.0424)
17 Industrial (0.0223)
(1) Includes economic purchase and other rriec adk por Docket 2011.3-E

(2) See itarnization of ORS audi acfustmenis on Exhibits Ge, 6b and 6c.

Order Exhibit 1
Docket No. 2012-3-E
Order No. 2012-779
September 28, 2012
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DUKE ENERGY CAROUNAS
SOUTH CAROLINA FUEL CLAUSE
2012 ANNUAL FUEL FILING

ACTUAL ANO ESTIMATED ENVIRONMENTAL COST AND REVENUES FOR JUNE 2011 - SEPTEMBER 2012 - RESIDENTIAL.

$000

MCMANEUS EXHIBIT 8o AS ADJUSTED FOR SETTLEMENT
DOCKET NO. 2012-3-£

Lo
No. Residential Residential
1 Summer 2010 Firm Conincidont Peak (CP) KWs 1,675,191 Summer 2011 Firm Coincident Pesk (CP) KWs 1,581,577
2 CP% 44.07% USE FOR CAL YR 2011 cP% 40.77% USE FOR CAL YR 2012
ADJUSTED  ADJUSTED  ADNSTED ADJUSTED
Actusl Acsd Actual Actud Actusd Actusl Actusl Adual Actusl Actud Acius Acud Estimale Estimats Extimale Estimate
Environmental Costs June-11 hgy-11 Augusi-11  Seplember-11  Oclober-11  November-11  December-11  Jarwary-12  February-12  Mamch12 Apri12 May-12 June-12 Juy12 Aogust-12 Seplomber-12
3 Raagents Expense inpt $2.384 $232 $263% $2.209 176 $1.268 $1,642 $1.750 $1.928 $781 $1.169 $1.830 $3,253 3343 8444 $2663
4 Emission Alowance Expense Input 7 2 " 2 4 2 2 2 ) 1 1 2 5 6 4 3
5 Costs Racovered in IS Sales Input ] (24 ® (19 (13) Y] Ul (19 (2 13 ® @ 2} > @ ()
6 Gain on EA Sales -AS ADJUSTED ORS M input 15 (156) “2 (363 - - - (968) (968) o7 (968) (985) (966) 1966) (986)
7 Net Eswironmental Costs Sum L3168 $18%9 $2172 $2.589 $1.808 $2.167 $1.262 $1.65 $1.74@2 U5 {$200) $192 840 2248 $2339 $2.438 $1.657
8 SC % of KWH Ssles nput 2569% B7% 257T% 281% 2558% 257% 255M% 24.965% 25.61% 2563% 26.3%% 212% 826% X.76% 2569% 26.18%
9 SC Ewironmental Costs 78 2 ) 55 %70 44 $563 85 “z3 “uB $242 {351) o1 219 $580 $603 $626 "4
10 Residortial cost allocated by Firm CF* 1912 $219 246 $295 209 M8 814 $186 7 $%9 {s21) 21 $89 $241 $246 255 977
11 SC Residontial KWH Sales Input 606,298 699,545 752,565 68,720 392,864 IWTU 508,298 615,750 532,141 521 WA 408,774 513,551 837,994 641,47 53,602
12 $C Residential Rate out 0045 0.0MS 0.045 00445 0.0620 00629 00629 0.0629 00629 0.0629 00629 00628 00629 0.0629 00629 006
13 $C Environmental Billed L1112 20 o1 £33 $2n 47 $251 820 $387 $335 $286 241 257 4] $401 $403 <7<
SC Erwironmental Coats
14 {OvoriUnder Recovery L10-L13 [t3)] ($59) (340 (362 $ ®108) ($134) $210) (8236) (%07 (820} (3168} ($82) ($155) ($148) (3196}
15 Priot Period {Over)Andor Recovery” (1) EXHE* Lina2 ($1,585)
16 ORS Adjustmants (see balow for detal adjustments) * 8
Cummuialive SC Erwironmental L14+115+
17 Costs (Over}nder Recovery prev bl L16 (81,6%) 1701 (s1.741) (81,803} {81,602 (31,910 (82.044) (82254 {32.490) ($2.797) $3.017) ($3.200) ($3.282) 8B.47 ($3.585) {83,781}
Projected SC MWH Sales from
18 BVt 7 (12ME Sepl 2013) tnpul 6,456,842
SC Enwironmental Casts (Overy/
16 Under Racovery gCWH LS LI7* 100 (o.0a5
(1) fncludes economic purchase and olher misc per Dockst 2011-3-€
* Lines 10 and 15 are an aliocation of tolal based on Fem CP Kwa.
Afocated
- - $ (§000}
#3 Overpayment of Saes Tax on magents (refated 1o July11 & Augusti1 30 ORS allocated s if in July11) JE June 2012 May 12 A4 {$2.210) {32
#4 Tranaposltion Eror on Amort of EPA Auction Procsads (gain on SO2 sales) - review pariod JE June 2012 May 12Ad {87612 {88
#5 Kennad LUost Cmissions HISMRANS - Iview penod May 12Ad4 ($5.392) (35)

Total May Adjustmens

Order Exhibit 1
Docket No. 2012-3-E
Order No. 2012-779
September 28, 2012
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DUKE ENERGY CAROLINAS
SOUTH CAROLINA FUEL CLAUSE
2012 ANNUAL FUEL RLING

gggagoigggﬂggmmox;uga.gg.gg

$000

MCMANEUS EXHIBIT ) AS ADJUSTED FOR SETTLEMENT
DOCKET NO. 2012-3-E

Line
No. GeneraliLighting GeneraliLighting
1 Sumemer 2010 Firm Conincident Paak {CP) KWs 1,107,682 Summer 2011 Firm Colncident Peak (CP) KWs 1,138,128
2 CP% 29.13% USE FOR CAL YR 2011 cP% 23.34% USEFOR CAL YR 2012
ADJUSTED ~ ADJUSTED  ADJUSTED  ADJUSTED
Actusl Actusd Actual Actud Actual Actual Actuat Actual Actual Actua Actua Achal Estimate Estimate Estimate Estimale
Environmental Costs Jun-11 Ly atl Aug-19 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Ma-12 Apr-12 WMay-12 An-12 A12 Aug-12 Sap-12
3 Reagerts Expence Input $2,34 $2,329 $2,63% 2,208 $2176 $1,268 $1,642 $1.750 $1.926 $781 $1,169 $1,830 $3253 $3343 3444 $2,563
4 Emission Aflowance Expence fnput $75 $23 i 82 $4 $2 2 $2 81} $1 $1 2 $5 $ “ <]
§ Costs Racovered in LS Sales loput ®15 3249 $8) $810) 813 Ly 5 ($10) $12) 313 8 (823 823 823) (323) $23)
6 Gainon EA Ssles -AS ADJUSTED ORS #6 inpul 3515 (3156) %42 (3363) $ $0 9 $0 ($968) ($968) (9970} ($968) ($366) (3966 (8906) ($986)
7 Nat Environmental Costs Sum L6 $1,83¢ $2,172 $2,508 $1.838 $2,167 $1,262 $1656 $1742 $94S (5200 $192 $840 2248 2,338 2438 $1,667
8 SC% of KWH Sales input 2569% 25.75% 577% 2581% 25.98% 872% 2557% 24.96% 2551% 25.63% 26.36% 2612% 28.28% 28.76% 2569% 26.18%
9 SC Environmentat Coets 718 $498 $559 $670 $474 $563 325 un $435 $242 (351) $51 219 $550 $603 627 434
10 GSAighting coct allocaled by Fim CP* 19°12 $145 $163 $195 $138 $164 $35 $13 $128 7 (315) $15 $64 $173 $177 $184 $127
11 SC General Sarvicadighling KWH Sales Input 530,390 553,197 578,718 552,180 457,043 421,248 430634 485177 432439 430,185 443,968 42,706 506.999 543,060 543,143 564,209
12 SC Goneral Serviosighiing Rats foput 00377 0.0327 0.0377 0.037 0.0466 0.0486 0.0466 0.0466 0.0466 0.0488 00466 0.0465 0.0466 00456 00456 0.0456
13 SC Envircnmental Bifiad [RERI NS $173 $18% $188 $181 $213 $196 20 $212 3202 $200 $207 $206 $23% 3253 $253 $258
SC Environmental Costs
14 (OverlUnder Recovery L1113 ($28) (318 % (343) (349) @3101) ($78) (384) 8131 (s215) 8192 ($142) (363) $76) (869) $131)
15 Prior Period {OverMUnder Recovery® {1} EXHE* Uine2 (81.047)
16 ORS Adustments (ses below for detalf adjustmants) * ¢
Cummedative SC Ervironmental L4+L15«
17 Coata (OverJUnder Recovery prev bai 16 (31.075) ($1,093) ($1.087) (31,130} ($1.179) ($1.260) ($1,358) (31442 ($1.573) ($1.788) ($1,980) (82,139 (32,196) (2272 ($2,341) 82472
Projected SC MWH Sales from
18 Exhibit 7 (12ME Sept 2013) loput 6,826,621
SC Environmental Costs (Overy
19 Under Recovery gKWH L167L17° 100 (0.0424)
{1} Includes mic purchase ad and other misc adk por Docket 2011-3£
 Unes 10 and 15 are an afiocation of total bassd on Firm CP KWs.
Generalfighting
sC Firm CP % Alloceted Alocaled
- ra - Retall Ling 2 sbove H {5000}
# Overpayment of Sales Tax on reagonts (related to July11 & August11 o ORS allocatad as I in aby11) JE June 2012 May 129 ($5.59) 2.13% {$1.500}
#4 Transpociion Esror on Amort of EPA Auction Procesds (gain on S02 sales) - review pariad JE June 2012 !&3)&!@ 29.34% ($5477)
5 Ketnad LUod EMISEIONS HFIBmums - revew penod May 12 A4 ($13,227)) 2234% {$3.881)
[ .04

Total May Adustments

Order Exhibit 1
Docket No. 2012-3-E
Order No. 2012-779
September 28, 2012
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DUNE ENERGY CAROLINAS
2012 ANNUAL FUEL RUNG

ACTUAL AND ESTIMATED ENVIRONMENTAL COST AND REVENUES FOR JUNE 2011 - SEPTEMBER 2012 - INDUSTRIAL

$000

g

Summer 2010 Firm Conincident Paak (CP) KWs
%

N - F

Envirenmental Corts
3 Reagents Expense
4 Emission Afowance Expense
§ Coste Recoversd in I/S Sales
& Gainon EA Sales -AS ADJUSTED ORS #6

ffid

7 Net Environmental Costs Sumi3te
8 SC% of KWH Salee nput
$  SC Environmental Costs L7°L8
10 Industrial coet allocated by Fiem CP* L9*L2
11 SCindustrial KWH Sales bnput
12 SCnductrial Rade Input

13 SC Environmental Biled Lif*L12

SC Enviconmental Costs

14 (Over¥Under Racovery 110-113

15 Prior Period (Over¥Under Recovery® (1) EXH 6 * Line2

18 ORS Adjustments (see below for detat! adjustments) *

Cumruiative SC Environmental L14+L15+
17 Costs (OveriUnder Recovery prev bal L16
Projected SC MWH Sales from
18 Exhibit7 (12ME Sept 2013} put
SC Erwironmental Coets {Overy
18 Under Recovery p/KWH L16/L17 * 100
(1) Includes ¥c purchace adi and other mies adj

Industrial
1,019,012

2.80%  USEFORCAL YR 2011

Summer 2011 Firm Coincidant Peak (CP) KWs

industrial
1,158,689

MCMANEUS EXHIBIT S¢ AS ADJUSTED FOR SETTLEMENT
DOCKET NO. 2012-3-€

* Lines 10 and 15 are en allocation df total based on Firm CP KWs.

ORS Audit Atystment; S astiestmenyts (#1 & #2 yre D il & RET1 RTIRE Dot adivsiments - 94
#3 Overpayment of Sales Tax on reagents (related fo July 11 & Auguati s0 ORS slfocated as I In July11)

“ qi.@c&gmﬁggsg>§3§&agsgulﬂv.§§8

S Kofinod Loas Emissions Hramiumg - teview period
Total May Adiustmeats

Order Exhibit 1
Docket No. 2012-3-E
Order No. 2012-779
September 28, 2012
Page 14 of 16

CP%  20.89%  USE FORCAL YR2012
ADJUSTED  ADJUSTED  ADJUSTED  ADWUSTED
Actual Actuel Actud Acual Acual Actus! Actud Actuad Actudl Acual Actud Actud Estimale Estimate Ectmate Estimate
Jun-11 A1 Augr11 Sep-11 Oct11 Now-11 Dec-11 Jan-12 Fob-12 Mar-12 Ape-12 May-12 Jun-12 12 Aug-12 Sep-12
2,394 82309 $2.63 2,209 82,176 $1,268 $1642 $1,750 $1,926 $781 $1,169 $1.8%0 $3,253 2363 $3444 $2,663
§78 23 M $2 “ 2 2 82 1) $ $ 2 % ® L] 1<)
$15) 324 %) (10) 13 o8N on §10) 812 13 ) 623 a2 (823) a5 523
(8515 $156) 842) (3363 80 0 s $0 (3968) (968 3s70) (3969) (3908) (3906) (3386) (3986)
$1.9% 2172 259 $1,838 82,167 $1.262 $1656 $1,742 $945 ($200) $192 $840 2,248 $2.339 8243 31657
2569% 2575% 877% 2581% 25.96% 572% 85T% 2496% 26.51% 2563% 2.3% 2.12% 2.26% 25.76% 2569% 2.18%
$498 $559 $870 $474 $563 8325 “n 8435 R4 (851 1 $219 $590 803 8627 3434
$133 $150 $180 $127 $151 7 $113 $120 872 (315) $15 $55 $176 $180 $187 $1%0
753,438 753019 821,043 768,773 721,258 667,968 665,015 650,221 705,111 687,228 70,448 572 784857 720,388 775,505 418
0.0263 00253 0.0253 0.0253 0.023% 0.02% 0023 0023 0.0235 002% 0.023% 0.02% 00236 0.02% 0.0238 0.02%
182 $191 5208 $194 $170 $162 $157 $153 $166 $162 $i72 $in $181 $170 $183 $182
359 (341) (828) (87) 819 {875) 54 623) (834 ®m 8157 3106) 35 $10 “ ($52)
$ (964)
)
($1.023 ($1.064) (31092 (31.158) $1.978 $1.253) $1.297 {31,320} #1414 (31.59) ($1,748) ($1.864) ($1,068) ($1,859) {31.855) 81507
853,120
fo.0223)
per Docket 20113E
Industrial
sc FmCP % Allocsted Mlocated
b Retall Lne 2 gbove i 5000}

JE June 2012 May 1244 ($5159)] 26.50% ($1,380)

JE June 2012 May 1204  ($18670)] 20.89% (35.581)

Moy 2Mf|TGDEN mex  gassy)

D
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DUKE ENERGY CAROLINAS
SOUTH CAROLINA FUEL CLAUSE

MCMANEUS EXHIBIT 7 AS ADJUSTED FOR SETTLEMENT

DOCKET NQ. 2012-3-€
2012 ANNUAL FUEL FILING
PROJECTED BILLING PERIOD ENVIRONMENTAL COST FOR OCTOBER 1 2012 - SEPTEMBER 30 2013
$000
Summer
2011 Firm
Coincident
Line Peak (CP) cp
No. Kws %
1 Residensal 1581577 40.77%
2 Generallighting 1,138,128 29.34%
3 indusvial 1,159,689 29.89%
4 Total SC 3,879,394 100.00%
ADJUSTED ADJSTED ADJUSTED ADJUSTED 12 Month
Environmental Costs Oct-12 Now-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13 Q13 Aug-13 Sep-13 Total
S Reagents $2,.266 $2,649 $3.153 $4,034 $3,4%0 $3,031 $2,557 $2,708 $3.925 $4,290 $4.2% $3.401 $39,740
6  Emission Alowance Expense 2 2 3 kil 2 2 2 1 2 3 3 3 56
7 CostsRecovered in US Sales (13 m N (10 (12) (13 (8 @ ® (8 (L) ® (107)
g8  Gainon EA Sales -AS ADJUSTED ORS #6 (966) (986) (986} (986) (3.946)
9 NetEnvironmental Costs $1,269 $15658 $2,163 $3.069 $3.480 $3,020 $2,551 $2,702 $3919 $4,285 $4.231 $3.396 $35.743
10 SC % of KWH Sales 26.18% 26.03% 25.33% 2461% 2.25% 25.28% 26.01% 25.80% 26.02% 2552% 25.46% 25.98%
11 SCEnvironmental Costs $332 $431 $548 $755 $879 $764 $664 $697 $1.020 $1,093 $1.077 $882 $9,142
SC Environmental Costs Allocated on CP KWs Allocated on CP KWs
12 Residontal $3727
13 Generalfighfing 2,682
14 Industrial 2,733
15 Totad SC $9.12
SC MWH Sales
16 Residential 6,458,842
17 Generaltighting 5,826,621
18 Industial 8,539,120
18 Total SC 20,824,583
SC Environmental Coets ¢/KWH
20  Residental 0.0577
21 Generallighing 0.0460
22 industrial 0.0320

Order Exhibit 1
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DUKE ENERGY CAROLINAS MCMANEUS EXHIBIT 8 AS ADJUSTED FOR SETTLEMENT
SOUTH CAROLINA FUEL CLAUSE DOCKET NO. 2012-3-E

2012 ANNUAL FUEL FILING

PROJECTED BILLING PERIOD FUEL FACTORS BY CUSTOMER CLASS (OCTOBER 1 2012 - SEPTEMBER 30 2013)

Line SC Environmental Factor from Exhibits 6 Combined Projected
No.  summary ¢/KWH SC Base Fuel Factor from Exhibit 5 and 7 Fuel Factor

1 Residential 1.9489 -0.0008 1.9481

2 GenerallLighting 1.9489 0.0036 1.9525

3 Industrial 1.948% 0.0097 1.9586
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